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for the services of the best available expert for the occasion
tbr i to engage a wholetime officer for the purpose.

Mr. Manu Subedar, who wrote the Minority Report
of the Indian Central Banking Enquiry Committee,
while he admits that the banks, including the Imperial
Bank, are financing industries, says that the financing
of industry has become more restricted than hitherto, as
it was urged that banks could and should lend only for
short period. He says that banks in India have not yet
fully realised their responsibility to industry, which can
never remain in a stable condition. He also says that
they (Banks) have done a dis-service to themselves and
to industry through an exaggerated adherence to the
principle of short-term investments. A reference is
made in the beginning to the difficulties In the way of
financing industries which could not be financed direct-
ly on account of two signatures on promissory notes
which the Imperial Bank was obliged to get by their
Act. How far the industries in Bombay and Ahmeda-
bad have been financed by Managing Agents, by banks,
by deposits, etc., is illustrated in the table which has
been given in the Minority Report:

(In lakhs of rupees.)


	
	
	Bombay
 (figure* for ^miils)
	
	Ahmfdabad
 (figures for 56 mills)

1. ^.
 3.
 4. 5.
	Amount loaned by the Managit Agents   .. Amount loaned by banks Amount of public deposits Amount of share capital. . Amount of debentures issued
	Rs.
 *g .    532 .    226 .    273 .  1214 .    238*
	% of total finance.
 21 9 11 49 10
	Rs.
 264 42 426 340
 8
	% of total finance.
 24 4 39 32 I

He strongly criticises the attitude of the foreign experts
who appeared to be anxious to establish the principle that
it would be improper for banks to give finance to industrial
concerns either for capital shortage in the block, or for ex-
tensions, or for normal working capital. The foreign ex-
perts also were opposed to the idea of an industrial bank,
and were sceptical about its need. They were frankly
hostile to the notion of State aid extended to industry
through a special institution of this kind or in any other

* Made up of: 46 from Managing agents, S3 from banks, 139 from
public.